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}unms DIAMONDS LTD.
WHAT]| IS A "CANADIAN DIAMOND"

he government of (anada, through the Competition Bureau of Industry Canada
s undertaking a revigw of the promotion and advertising of diamonds, in
»articular, whether diamonds should be mined and manufactured in Canada in
rder to be called "Chnadian" or marketed with Canadian symbols. The Bureau
1as asked that all interested parties (all those in the jewelery trade) respond to
he four questions bglow on or before September 23, 2000 (to the fax or e-
below). It is imperative that you make your views on the
i$ time. The future of the Canadian diamond manufacturing
ndustry depends onlit. All replies and other relevant information will be posted
n the Bureau's web §ite.

L) When should a digmond be deemed to "come into being” Why? "ﬂhdﬁ’mi’eﬁ ‘

2) What do cansumers and trade buyers perceive the terms "Canadian diamond”
and "Diamond of [Canada" or equivalent Canadian typical symbols or words to
mean? Uhee Rovn Materod Was Mmad - Not Cuk-

3) What are purchagers' expectations when they seek out a "Canadian o
diamond"? 1) minled in Canada; ii) miped, cut and polished in Canada
cut and polished |n Canada? émh

1)_Is it industry pragtic refer to the origin of a diamond as the place it is
mined OR the pldce it is cut? MineD i “
o S D
vost of our customefs already know our company view on these issues. A
fiamand must be m{ned and manufactured in Canada in order to be marketed
1s "Canadian”. Clegrly, this is the only way the fledgling manufacturing
ndustry here will sugvive. If diamonds manufactured abroad can be labeled as
'Canadian", the dooq will be wide open for rough diamohds to be purchased
werseas, with no guarantee as to their origin, manufactured in the cheapest
Jossible places, like Bombay, imported to Canada and passed off as "Canadian”.
rhe industry in Canagda, paying first world wages, could not compete. The fact
emains there ig currently no way adequately to police the provenance of a
ough diamond. In gddition, it is @ widely known industry practice to market a
liamond according tp its place of manufacture i.e. Russia, Belgium Thailand.
f'wo last points to cansider: 1) gold mined in Canada, exported in rough form,
ind then imported bpck in finished form is no ionger @ Canadian product (duty is
‘harged) and 2) storjes like the Burmese Ruby and Ceylon Sapphire refer to
ountry source QNLY because they have peculiar traits or qualities unfound in
Jther rubies and sapphires. Canadian diamonds do not.
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REPLY TO: ohanne D'Auray at fax #: 819-953-4792

mail: dauray.johanne@ic.gc.ca




